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PRESS RELEASE
For immediate release
EU position for Doha looks shaky in the face of the G20 Summit
Catholic aid agencies call for stronger inclusion of the South in new global financial architecture

Brussels, November 12, 2008 – While developing countries are massively threatened by the financial crisis, the EU fails to sufficiently acknowledge this in its position for the Doha ‘Financing for Development’ summit, adopted yesterday by the General Affairs and External Relations Council. 
“We are stunned that the EU does not see the obvious – the least developed countries, vitally endangered by the crisis, need to play an active part in establishing the new global financial architecture and the Doha summit will provide a genuine forum to agree on a process to do this ”, said René Grotenhuis, President of CIDSE, the network of the catholic aid agencies. 
The EU’s self-professed commitment to the Monterrey Consensus which will be at the heart of the Doha conference is hardly reflected in the Council’s conclusions. If it is unable to guarantee necessary aid increases which it has already pledged, the EU risks to jeopardize its hard won credibility in the development field. There is no clear acceptance of responsibility to account for the promises made. The EU has failed to recognise the danger of another debt crisis that looms over many developing countries, let alone address existing concerns with developing country debt reduction, particularly the issue of fair and orderly debt workout mechanisms.

“The new international financial architecture needs to be more effective, more legitimate, more inclusive and more just. We as catholic aid agencies urge the EU to make sure that  a process to tackle the financial crisis including  its consequences for the poorest countries is initiated in Doha and not at a gathering of an exclusive club in Washington“, said Antoine Malafosse, Director of the French Comité Catholique contre la Faim et pour le Développement.

The so called ‘Bretton Woods II’ meeting of the G20 in Washington DC on November 15 will convene the industrialized and emerging countries, but exclude the most poor and vulnerable. Not surprisingly it will focus entirely on the economic dimensions of the crisis, failing to address its development implications.
Developing countries suffer from the crisis in multiple ways: besides direct financial contagion and spill-overs to stock markets, high risk of accumulating new unsustainable debt due to over-burdening of government spending, pressure on budges by high food prices, falling commodity prices and reduced Foreign Direct Investments, they face decreasing remittances from nationals working abroad - which can account for up to over 25% of their GDP as in the case of Lesotho - and a dramatic shortfall in development aid. According to UNCTAD by 2010 aid will fall short by $15 billion of the $140 billion needed to achieve the Millennium Development Goals which means unnecessary death for 15 million children. 
Tax havens, shadowy players in today’s financial crisis through the deregulation in the global finance system that they accelerated,  have hurt developing countries in another way as well – tax evasion costs the developing world around US$500 billion a year. This is worth up to ten times of “real aid”. “Development is only possible within a framework of regulated international finance. Tax havens are a detriment to development not only by providing shelter for stolen assets by corrupt regimes but also by encouraging capital flight by their lax regulations and shrouds of secrecy”, said Bernd Nilles, Secretary-General of CIDSEs. “The EU has missed the opportunity in their Doha position to commit to to tackle tax havens that are housed in jurisdictions associated with EU  member states and which undermine developing countries’ capacity to raise domestic resources for their development”, he added.

###

Note to the editor:

· The Doha ‚Financing for Development‘ summit November 29 – December 2, is the principal development conference in 2008 with heavy implications for the next years. Its goal – enable countries to manage their own development with sufficient resources – will be crucial for the achievement of the Millennium Development Goals by 2015. The conference will review the 2002 Monterrey Consensus to implement the global commitments that had been made at a range of UN summits especially the Millennium Summit 2000, which introduced the Millennium Development Goals. The Consensus calls for a “holistic approach” including national as well as international policy efforts based on a “new partnership between developed and developing countries”, built on “full and effective participation of developing countries” and aiming at “national and global economic systems based on the principles of justice, equity, democracy, participation, transparency, accountability and inclusion”. 

· CIDSE is an alliance of 16 catholic development organizations from Europe and North America (www.cidse.org). The CIDSE Secretariat is based in Brussels. 
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